The Hpuse of Commons
it is attempting the wholly illogical task of solving the
problems of capitalist economy in terms of a moral sen-
sibility in large part irrelevant to them. All its conceptions
of policy are derived from assumptions which deny the
validity of the capitalist conception of property-rights*
It is not merely a question of Mr. Chamberlain's famous
doctrine of "ransom." That is an intelligible conception
for a Radical who accepts the foundations of capitalist
theory; the inference of that doctrine, as he preaches h^
is only quantitatively different from its results in the
hands of a Tory democrat who accepts as valid the same
foundations. But it is not intelligible in the hands of a
Socialist who makes the right to income a function of
personality and not of property, who therefore denies
the title of functionless ownership to income, and is in-
sistent that production shall proceed not in terms of
profitability, but in terms of planned production for
social requirements.
I believe, therefore, that an attempt on the part of
a Labour Government to operate a policy that will win
the confidence of its opponents is doomed to failure; the
level of that policy would satisfy neither them nor its own
friends* And it would still leave wholly unsolved the
central question of power. It might work for a brief time
in a boom period; it would go right on to the rocks in
a slump. That would have the effect, at once, of bringing
up again the central question of power; it would then
lad either to a split in the Labour Party, like that of
1931, but of greater intensity, or it would mean the re-
formation of Labour policy on a decisively Socialist basis.
The problems, that is, that we face by inference now
because the Labour Party proclaims itself as Socialist,
but with the insistence that this involves no break with
capitalist democracy, would be presented to the electorate
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